
 

 

GST Questions and Answers 

 

Should the grant amount we ask for include or exclude GST?  
 

If you are a non-GST registered organisation, the Grant amount you apply for needs to include the 

GST that will be included in the costs of goods and services you will pay for, related to your project.  

E.g. if you need $10,000 - including GST - towards your project, then $10,000 is the Grant amount 

you should apply for. If your Grant application is successful, the amount you receive is Grant income 

to your organisation and no GST is payable to Inland Revenue given you are not GST registered.  

 

If you are a GST registered organisation, the Grant amount you apply for needs to exclude GST. In 

your Grant application, the GST exclusive costs of your project should be set out and totalled.  

 

E.g. if you need $10,000 - excluding GST – towards your project, then $10,000 is the Grant amount 

you should apply for. On a separate line, you should note the GST cost that will be additional, i.e. the 

15% GST additional for a $10,000 grant would be $1,500. The amount Transpower would pay your 

organisation is of $11,500 ($10,000 grant amount + $1,500 GST amount).  

 

If your Grant application is successful, Transpower will need a tax invoice from you specifying the 

Grant amount + the GST amount. On your receipt of the total (gross) amount, your organisation will 

record the Grant amount as income, and the GST received amount as being payable to Inland 

Revenue. Given you are GST registered, you will be able to claim GST paid to GST registered parties 

for goods and services as input credits.  

 

I thought donations were exempt from GST?  
 

Under the GST Act, Transpower’s Community Care Fund payments are deemed ‘Grants’ (not 

donations) and are not exempt from GST.  

 

Doesn’t this mean you are granting less to communities than what you say you are?  
 

No, the Grant cost to Transpower is the same regardless of the GST status of the receiving 

organisation.  

 

Our organisation was not registered for GST when we applied, but now we are and will 
be required to pay Inland Revenue a percentage of the grant we will receive. Can we 
submit a tax invoice with GST added to the Grant amount?  
 

Transpower would not want to see an organisation’s Grant diluted by such a situation – contact us if 

your organisation gets into this situation and we will work with you for the correct GST outcome. 

Please note: GST added to the Grant, paid to a GST registered organisation, is not additional Grant 

income beneficial to the GST registered receiving party. The GST is ultimately payable to Inland 

Revenue - it is not income for the receiving party, nor is it a cost to Transpower. 


